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PASS USDA/FAS/K. STEPHENS/CEP AND D. WILLIAMS/COT/FMD 
STATE/CANGEVINE/F&TD 

REF: A. STATE 228712 B. MANILA 13222 

1. YUPANGCO HAS NOT RESPONDED TO DBP'S LATEST TELEGRAM REQUESTING 
OPENING OF PAST DUE CIEC CONTRACTS. DBP REFERRED CASE TO LEGAL 
DEPARTMENT TODAY REQUESTING FORECLOSURE OF YUPANGCO ACCOUNT AND 
PLACING ALL YUPANGCO BOARD MEMBER ON THE CENTRAL BANK "WATCHLIST." 
DBP EXPECTS TO SERVE FORECLOSURE NOTICE ON YUPANGCO BY SEP 30 

AND TO TAKE OVER THEIR MILL BY OCT 31 IF HUPANGCO DOES NOT OPEN 
PAST DUE L/C'S. DBP SAID THEY WOULD HONOR THE CONTRACTS AS SOON 
AS THEY TAKE THE MILL. "WATCHLISING" OF BOARD MEMBERS MEANS THAT 
THEY WILL NOT BE GRANTED FOREIGN EXCHANGE FOR IMPORTS, NOR WILL 
ANY COMPANY WITH WHOM THEY ARE ASSOCIATED. 

2. INTERNATIONAL'S PERIOD I OVEDUE L/C APPLICATIONS ARE NOW 
BEING PROCESSED AND DBP IS PRESSING THEM TO OPEN ALL REMAINING 
OVERDUES. 

3. STATUS OF OTHER OVERDUES REMAINS AS REPORTED IN REF B. 
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4. ECON/COMMERCIAL COUNSELOR MEETING SEPT 29 WITH DBP 
GOVERNOR FOR A REVIEW OF ALL OVERDUES AND WILL REPORT ANY 
RESULTS OF NOTE. SULLIVAN 
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